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July 31, 2019 

 
Dear Fellow Investor, 
 
The net return for Schutt Private Investment Fund, LP for the quarter ended June 30, 2019 
was 4.0%, and for the six months ended June 30, 2019 was 14.3%. At the end of the quarter, 
The Fund was invested 74% in public equities, 20% in secured, high-yield loans and 4% 
in a private, controlled company with the remaining 2% in cash.  

The Fund’s sole private business holding, which comprises about 4% of its net assets, 
recently completed a significant, I dare say transformative, acquisition. Our holding, 
Wilmington Insurance Company, merged with an existing insurance company located in 
Wisconsin. It was a complicated transaction that required much perseverance and creativity 
from our partners who are involved in directly managing the business. Their diligent efforts 
spanned more than a year of effort and countless hours, in particular, with regulators in 
Delaware and Wisconsin in order gain regulatory approval.  

As a result of a deal structure that required no new capital to be issued by Wilmington and 
a purchase price that was a discount to the Wisconsin company’s book value, Wilmington’s 
book (equity) value will immediately increase by 60-80%. Since I view book value as the 
best fundamental measure of the value of the underlying business, this transaction 
represents a major positive step-change in the value of our holding. This change should be 
reflected in the Fund’s net asset value at the end of the third quarter.  

This deal also materially increases the amount of capital that is available for Wilmington 
to put to work in other acquisitions or in the company’s liquid investments such as stocks 
and bonds. As an ancillary benefit, the acquired business brought with it licenses to operate 
in 19 additional states, vastly expanding Wilmington’s flexibility as a growth vehicle going 
forward. I could not feel more fortunate that we have the talented individuals that we do 
working continuously on the “care and feeding” of this business.  

I am having more luck finding attractive value in the large company subset of the public 
company universe at the moment. For example, I continued to increase the Fund’s position 
in Alphabet (holding company for Google) during the quarter, a position I discussed in 
more depth in the Fund’s final 2018 letter. Its core business pairs a global, high user utility 
service (unparalleled access to the world’s information at no charge) with a leading 
advertising platform that is likely to hold a key position in the growing digital advertising 
market for a long time. In addition to this highly advantaged business, there is positive 
optionality in an array of other initiatives that Alphabet is pursuing. A question has 
remained concerning the rigor of its capital allocation policy and whether investors will be 
well-served by management’s choices with excess capital over the long term. This is 
important given that the company generates enormous cash flow and holds $121 billion of 
cash and marketable securities on its balance sheet (nearly 15% of its current market 
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capitalization). With its quarterly earnings announcement last week, Alphabet announced 
an authorization of a stepped-up stock repurchase program totaling $25 billion. I would 
view it as quite positive if the company began to gradually shrink its share count over time 
in balance with funding organic growth initiatives and making investments.  

Notwithstanding more recent purchases of large company stocks, I have not left behind the 
small company universe. One new position initiated in the last quarter is a small company 
that operates as a specialty e-commerce retailer. Since the Fund continues to acquire shares, 
I will save a discussion of it for a later date. 

The number of high-yield real estate loans in our portfolio declined during the quarter, and 
I expect a few more to mature in the second half of the year. This trajectory will gradually 
decrease the amount of capital the Fund has invested in this niche space, though the 
reduction will take place slowly as outstanding loan commitments continue to be called 
upon, increasing the Fund’s capital commitment to this area. The simplification in number 
of loans is meaningful, however, as it releases more bandwidth to devote to other 
prospective investments. Total exposure to high-yield real estate loans at the end of the 
quarter was approximately $2.6 million.  

_________________________________ 

Thank you for your trust and confidence. Please contact me if you have any questions or 
concerns. The next opportunity to make additional investments is September 30, 2019.   

I look forward to reporting to you again after the conclusion of the third calendar quarter. 

Best regards, 

 
 
Marshall P. Schutt 
Managing Member  
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Appendix A: Overview of Changes in Holdings and Current Holdings (4/1/19 – 6/30/19) 

 
 
Business Descriptions of Holdings at 6/30/19 
(*one of top 5 largest holdings at 7/31/19) 

ABL Alliance, LLLP – asset-based loan portfolio  
Alphabet, Inc.* – internet services; holding company for Google 
Bank of America Corporation – large U.S. financial institution 
Berkshire Hathaway* – holding company; insurance, railroads, utilities, manufacturing, retail and services 
Calfpasture Jeffrey Park, LLC – construction loan and direct equity investment in a real estate development project 
Constellation Software* – provider of vertical market software solutions  
Facebook, Inc. – social media conglomerate 
Fairfax Financial Holdings – property and casualty insurance and reinsurance globally 
High Yield Loan XXIII – loan secured by real estate; Columbus, OH 
High Yield Loan XXIV – loan secured by real estate; Columbus, OH 
High Yield Loan XXVIII – loan secured by real estate; Columbus, OH 
High Yield Loan XXVIX  – loan secured by real estate; Columbus, OH 
High Yield Loan XXX – loan secured by real estate; Columbus, OH 
High Yield Loan XXXI – loan secured by real estate; Columbus, OH 
High Yield Loan XXXII – loan secured by real estate; Columbus, OH 
High Yield Loan XXXIII – loan secured by real estate; Columbus, OH 
High Yield Loan XXXIV – loan secured by real estate; Columbus, OH 
Interactive Brokers Group – automated global electronic broker  
Kennedy Wilson Holdings* – real estate investment company 
Limbach Holdings, Inc. – commercial specialty contractor and servicer of mechanical and electrical systems 
Undisclosed New Position - retailer 
Markel Corporation – property and casualty insurance and reinsurance globally; non-insurance operating businesses 
P&I Hammerhead, LP* – private investment consisting solely of publicly-traded shares of The Bancorp (TBBK) 
Village Bank & Trust Corporation – community bank 
W.R. Berkley Corporation – property and casualty insurance globally 
Wells Fargo Bank, N.A. – large U.S. financial institution 
Wilmington Holdings Corporation – controlled investment; private property & casualty insurance company; held through 
an investment in Gearson Partners Holdings, LP  

 
 
 
 
 

New Positions Disposals

Undisclosed New Position High Yield Loan XXVI

High Yield Loan XXVII

Positions Substantially Increased1 Positions Substantially Reduced1

Alphabet, Inc. Fairfax Financial Holdings

High Yield Loan XXIV Calfpasture Jeffrey Park, LLC

(1) An increase or decrease representing at least 0.50% of the Fund’s capital, measured as of the beginning of the quarter.
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Appendix B: Annual Performance  
 

 
One dollar ($1.00) invested in the Fund at inception is $2.51 as of June 30, 2019. 
 

 
My preferred measurement is how the Fund performs over five-year periods or longer – and I encourage you as a 
limited partner to view our results the same way. The S&P 500 is selected for comparison as it is representative of the 
broad stock market and the returns available to earn passively for little incremental cost, if one remained fully invested 
in the index at all times. I view the index as an opportunity set – one of many you could choose, the Fund being 
another, and any index broadly representative of the U.S. stock market could be exchanged for the purposes of this 
comparison. The Fund often owns investments not included in the S&P 500 and does not seek to track the composition 
of S&P 500 in its portfolio. 

 
1. Calculated using an average of month-end balances throughout the year.  
2. The S&P 500 return includes dividends and does not reflect an adjustment for any fees or expenses. 
3. Return on Invested Capital.  This metric highlights the performance of the Fund’s investments, excluding its cash balances. It 

is calculated by dividing the Fund’s gross quarterly return by the average invested capital in that quarter, and then subtracting 
the percentage of fees and expenses incurred during the same period. 

4. ROIC metric not meaningful as the Fund held little, if any, cash during the period.  
5. Compound Annual Growth Rate.  
 

Annual Performance Metrics:

SPIF 1-Year Return

Year Ending
Net

Return Equities
Secured 
Loans

Private/
Controlled Co. Cash S&P 5002 SPIF ROIC3

2009 (from 4/1) 9.0% 28% 0% 0% 72% 42.1% 64.8%
2010 12.7% 69% 0% 0% 31% 15.1% 20.2%
2011 -6.3% 77% 0% 0% 23% 2.1% -8.0%
2012 15.4% 76% 0% 0% 24% 16.0% 21.0%
2013 21.1% 76% 3% 0% 21% 32.4% 28.3%
2014 10.3% 82% 2% 0% 16% 13.7% 12.7%
2015 5.2% 80% 7% 0% 13% 1.4% 6.1%
2016 14.1% 63% 21% 0% 16% 12.0% 18.7%
2017 9.9% 72% 15% 2% 11% 21.8% 10.6%
2018 -6.3% 71% 21% 5% 3% -4.4% NM4

5-Year Performance Metrics:

Rolling 5-Year CAGR5

Equities
Secured 
Loans

Private/
Controlled Co. Cash S&P 5002 SPIF ROIC3

2014 10.3% 76% 1% 0% 23% 15.5% 14.1%
2015 8.8% 78% 2% 0% 19% 12.6% 11.3%
2016 13.1% 75% 7% 0% 18% 14.7% 17.1%
2017 12.0% 75% 10% 0% 15% 15.8% 15.1%
2018 6.4% 74% 13% 1% 12% 8.5% 8.2%

Five Year Period 
Ending

SPIF Avg. Exposure/Allocation1

SPIF Avg. Exposure/Allocation1

SPIF Net 
Return

Rolling 5-
Year

CAGR5


