
  

 
Schutt Capital Management LLC is the General Partner and manager of Schutt Private Investment Fund, LP, and is a 
Registered Investment Advisor in the Commonwealth of Virginia and the States of Texas and Louisiana. This document 
does not represent an offer to sell nor a solicitation of an offer to buy any securities. Any statements regarding future 
performance are investment objectives of the fund and cannot be guaranteed. 

May 7, 2019 
 
Dear Fellow Investor, 
 
The net return for Schutt Private Investment Fund, LP for the quarter ended March 31, 
2019 was 10.0%. At the end of the quarter, The Fund was invested 71% in public equities, 
21% in high-yield real estate loans and 4% in a private, controlled company with the 
remaining 4% in cash.  

Market activity during the first quarter of the year served as a nice antidote to the dramatic 
drawdowns experienced in December 2018, and the Fund participated in the upswing. 
Buying and selling activity among our stock holdings was limited. I modestly reduced the 
investment in Facebook and modestly increased investments in Markel and Alphabet. The 
Fund also received full or partial repayments on two real estate loans, and extended 
additional capital to certain loans on real estate projects that are underway. 

April marked the Fund’s 10th anniversary. I am extremely pleased with how the Fund has 
evolved over this time, especially by the quality of the people I am working with and for - 
our investor base and my colleagues at Schutt Capital. At the same time, I am not satisfied 
and believe we have much room to continue to improve and want to briefly discuss how I 
expect that to look in the coming years. 

The purpose of the Fund is to grow investor wealth at the greatest rate possible without 
taking undue risk while doing so. In the context of investing in the stock market, my 
experience and judgment as an investor suggests that this is best achieved through the long-
term ownership of a relatively few above-average businesses. This focused objective helps 
accomplish our purpose in two ways. First, above-average businesses over time will 
generate better than average returns. This result increasingly holds true over long 
measurement periods (and may not hold true at all over shorter periods). Second, the long 
ownership of companies allows the compounding of return to work in our favor, and this 
compounding is a vastly underappreciated engine of wealth creation.  

I shared my thoughts on common characteristics I have seen in businesses that fit our 
criteria with many of you at our annual meeting last September. These criteria include: 1) 
a company with a long runway of reinvestment opportunities within its own business at 
attractive returns on capital, and 2) a management team that is both able and embraces a 
culture of “long-termism” that defies the more typical public company behavior of 
managing for time frames of a couple of years or shorter. These criteria are highly 
qualitative and can be hard to identify without approaching analysis with an open and 
creative mind. You should anticipate that I will increasingly weight the portfolio towards 
companies that I think satisfy these criteria and are available at an attractive price relative 
to their intrinsic value. 

There are a number of secondary benefits to this approach, too, that I suspect will help the 
Fund’s future performance. Embracing a longer time horizon in the public markets, and 
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holding tightly to higher conviction investments as markets move up and down, puts us in 
a game with more limited competition. With a narrowing of the possible target set, I can 
focus on those characteristics that lead to great compounding over time and get to know a 
select group of companies and industries more deeply. Also, extended holding periods 
release the pressure to continually produce new ideas to replace maturing investments. 
While I continue to keep an alert and open mind for better opportunities that may warrant 
a spot in our portfolio, I also know that we don’t need to be in a hurry to do it. 

Finally, this style suits my personality and I find that essential in achieving a great long-
term outcome. Striving for deep and long-lasting relationships with businesses is quite 
similar to the activities I find most enjoyable in the rest of my life. This “long-termism” 
aligns well with my personality and values, and I believe that this kind of harmony bodes 
well for the Fund’s longevity. 

_________________________________ 

As of April 1, 2019, total partnership capital stood at $13.6 million. 

Thank you for your trust and confidence. Please contact me if you have any questions or 
concerns. The next opportunity to make additional investments is June 30, 2019.   

I look forward to reporting to you again after the conclusion of the second calendar quarter. 

Best regards, 

 
 
Marshall P. Schutt 
Managing Member  
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Appendix A: Overview of Changes in Holdings and Current Holdings (1/1/19 – 3/31/19) 

 
 
Business Descriptions of Holdings at 3/31/19 
(*one of top 5 largest holdings at 5/7/19) 

ABL Alliance, LLLP – asset-based loan portfolio  
Alphabet, Inc. – internet services; holding company for Google 
Bank of America Corporation – large U.S. financial institution 
Berkshire Hathaway* – holding company; insurance, railroads, utilities, manufacturing, retail and services 
Calfpasture Jeffrey Park, LLC – construction loan and direct equity investment in a real estate development project 
Constellation Software* – provider of vertical market software solutions  
Facebook, Inc. – social media conglomerate 
Fairfax Financial Holdings* – property and casualty insurance and reinsurance globally 
High Yield Loan XXIII – loan secured by real estate; Columbus, OH 
High Yield Loan XXIV – loan secured by real estate; Columbus, OH 
High Yield Loan XXVI – loan secured by real estate; Columbus, OH 
High Yield Loan XXVII – loan secured by real estate; Columbus, OH 
High Yield Loan XXVIII – loan secured by real estate; Columbus, OH 
High Yield Loan XXVIX  – loan secured by real estate; Columbus, OH 
High Yield Loan XXX – loan secured by real estate; Columbus, OH 
High Yield Loan XXXI – loan secured by real estate; Columbus, OH 
High Yield Loan XXXII – loan secured by real estate; Columbus, OH 
High Yield Loan XXXIII – loan secured by real estate; Columbus, OH 
High Yield Loan XXXIV – loan secured by real estate; Columbus, OH 
Interactive Brokers Group – automated global electronic broker  
Kennedy Wilson Holdings* – real estate investment company 
Limbach Holdings, Inc. – commercial specialty contractor and servicer of mechanical and electrical systems 
Markel Corporation – property and casualty insurance and reinsurance globally; non-insurance operating businesses 
P&I Hammerhead, LP* – private investment consisting solely of publicly-traded shares of The Bancorp (TBBK) 
Village Bank & Trust Corporation – community bank 
W.R. Berkley Corporation – property and casualty insurance globally 
Wells Fargo Bank, N.A. – large U.S. financial institution 
Wilmington Holdings Corporation – controlled investment; private property & casualty insurance company; held through 
an investment in Gearson Partners Holdings, LP  

 
 
 
 

New Positions Disposals

High Yield Loan XXXIV High Yield Loan XX1

Positions Substantially Increased1 Positions Substantially Reduced1

High Yield Loan XXIV Facebook, Inc. 

High Yield Loan XXX Calfpasture Jeffrey Park, LLC

High Yield Loan XXXI

High Yield Loan XXVII

(1) An increase or decrease representing at least 0.50% of the Fund’s capital, measured as of the beginning of the quarter.
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Appendix B: Annual Performance  
 

 
One dollar ($1.00) invested in the Fund at inception is $2.42 as of March 31, 2019. 
 

 
My preferred measurement is how the Fund performs over five-year periods or longer – and I encourage you as a 
limited partner to view our results the same way. The S&P 500 is selected for comparison as it is representative of the 
broad stock market and the returns available to earn passively for little incremental cost, if one remained fully invested 
in the index at all times. I view the index as an opportunity set – one of many you could choose, the Fund being 
another, and any index broadly representative of the U.S. stock market could be exchanged for the purposes of this 
comparison. The Fund often owns investments not included in the S&P 500 and does not seek to track the composition 
of S&P 500 in its portfolio. 

 
1. Calculated using an average of month-end balances throughout the year.  
2. The S&P 500 return includes dividends and does not reflect an adjustment for any fees or expenses. 
3. Return on Invested Capital.  This metric highlights the performance of the Fund’s investments, excluding its cash balances. It 

is calculated by dividing the Fund’s gross quarterly return by the average invested capital in that quarter, and then subtracting 
the percentage of fees and expenses incurred during the same period. 

4. ROIC metric not meaningful as the Fund held little, if any, cash during the period.  
5. Compound Annual Growth Rate.  
 

Annual Performance Metrics:

SPIF 1-Year Return

Year Ending
Net

Return Equities
Secured 
Loans

Private/
Controlled Co. Cash S&P 5002 SPIF ROIC3

2009 (from 4/1) 9.0% 28% 0% 0% 72% 42.1% 64.8%
2010 12.7% 69% 0% 0% 31% 15.1% 20.2%
2011 -6.3% 77% 0% 0% 23% 2.1% -8.0%
2012 15.4% 76% 0% 0% 24% 16.0% 21.0%
2013 21.1% 76% 3% 0% 21% 32.4% 28.3%
2014 10.3% 82% 2% 0% 16% 13.7% 12.7%
2015 5.2% 80% 7% 0% 13% 1.4% 6.1%
2016 14.1% 63% 21% 0% 16% 12.0% 18.7%
2017 9.9% 72% 15% 2% 11% 21.8% 10.6%
2018 -6.3% 71% 21% 5% 3% -4.4% NM4

5-Year Performance Metrics:

Rolling 5-Year CAGR5

Equities
Secured 
Loans

Private/
Controlled Co. Cash S&P 5002 SPIF ROIC3

2014 10.3% 76% 1% 0% 23% 15.5% 14.1%
2015 8.8% 78% 2% 0% 19% 12.6% 11.3%
2016 13.1% 75% 7% 0% 18% 14.7% 17.1%
2017 12.0% 75% 10% 0% 15% 15.8% 15.1%
2018 6.4% 74% 13% 1% 12% 8.5% 8.2%

Five Year Period 
Ending

SPIF Avg. Exposure/Allocation1

SPIF Avg. Exposure/Allocation1

SPIF Net 
Return

Rolling 5-
Year

CAGR5


